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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

MANAGEMENTS ' DISCUSSION AND ANALYSIS
For the Year Ended December 31, 2009

The discussion and analysis of the Gravity Drainage District No. 1 of Rapides Parish's
financial performance provides an overview of the financial activities as of and for the
year ended December 31, 2009. It should be read in conjunction with the basic financial
statements and the accompanying notes to the financial statements.

FINANCIAL HIGHLIGHTS

The basic financial statements of the Gravity Drainage District No. 1 of Rapides Parish, as
of and for the year ended December 31, 2009, provides the following insights into the
financial pesition and the results of operations. Governmental fund reported a general fund
surplus of $1.415 million, a decrease of $.252 million from the prior year. Total spending
for all programs was $.570 million for the year. The district's revenues decreased by 106
per cent and the expenditures decreased by 22 per cent. The decrease in revenues is due to
the prior year intergovernmental grant from the City of Alexandria being a "aone-time"”
payment for its share of contractua% obligations and the decrease in expenditures is mainly
due to normal operations of the district.

USING THIS ANNUAL REPORT

The district's basic financial statements consists of a series of financial statements that
show information for the district as a whole, its funds, and its financial responsibilities.
The Statement of Net Assets and the Statement of Activities provide information about the
activities of the district as a whole and present a longer-term view of the district's
finances. For the district's governmental activities, these statements report how the
district finances its services in the short-term as well as what remains for future
spending. Fund statements may also provide insights into the district’'s overall financial
position. Fund financial statements also report the district's operations in more detail
than the government-wide financial statements by providing information about the district's
general fund.

The Statement of Net Assets and the Statement of Activities are reported using the accrual
basis of accounting, which is similar to the accounting used by most private-sector
companies. All cof the current year's revenues and expenses are reported regardless of when
cash is received and/or paid. These statements present the governmental activities of the
district which comprises all of the district's services.

These statements report the district's net assets - the difference between assets and
Liabilities, as reported in the Statement of Net Assets - as a way to measure the district’s
financial pesition. Increases or decreases in the district's net assets, as reported in the
Statement of Activities, are an indicator of whether the district's financial position is
improving or deteriorating. The difference between revenues and expenses presents the
district's operating results; however, the district's objective is to provide services to
the residents of the parish and the public in general, and not to generate profits as a
commercial enterprise.

The fund financial statements provide detail information about the general fund of the
district, but not the district as a whole. The feneral fund is required to be established
by State law to enable the district to control and manage financial resources for particular
purposes or to demonstrate that the district is meeting legal requirements for the
expenditure of revenues,

The district's services are reported in governmental funds which focus on showing how
financial resources flow into and out of funds and the balances remaining at year-end that
may be available for future spending, using the modified accrual basis of accounting, which
measures cash and other financial assets tﬁat may be readily converted to cash. This basis
of accounting provides a detailed short-term view of the district's operations and the
services it provides. The governmental fund information enables financial statement users
to determine whether there are more or fewer financial resources that can be spent in the
near future to finance the district's programs. The relationship between governmental
activities reported in the government-wide financial statements {(Statement A and B) and the
governmental funds in the fund financial statements (Statement C and E) is presented in a
reconciliation on Statements D and F.



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana
Management's Discussion and Analysis (Continued)

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)

As reported on the Statement of Net Assets (Statement A) the district's net assets were
$1.883 million, at December 31, 2009. This represents a net decrease of $.433 million from
the prior year. The $1.415 million in unrestricted net assets of governmental activities
represents the accumulated results of all past year's operations. It means that if the
district had to pay off all of its bills {(current liabilities) at December 31, 2009, a
balance of $1.415 million, would be remaining.

As reported in the Statement of Activities, (Statement B) the results of this year's
operations for the district reflected a decrease of $.433 million.

FUND FINANCIAL STATEMENTS (FFS)

As reported on the Governmental Fund Balance Sheet, (Statement () the district reported
total assets of $1.424 million, this is a decrease of approximately $.251 million or 85 per
cent from the prior year.

As reported on the Statement of Revenues, Expenditures, and Changes in Fund Balance
(Statement E), the total revenues decreased by $.338 million and expenditures increased by
$.126 million from the prior vear.

BUDGETARY HIGHLIGHTS

Budgetary information, presented on Schedule 1, demonstrates the level of budgetary control
exercised by the district as well as compliance with State law relating to budgets and the
budgetary process. The variances are primarily due to the district’'s policy of budgeting
expenditures to the extent of prior year fund galance,

CAPITAL ASSETS

The capital assets of the district is limited to infrastructure; i.e., drainage canals
and/or ditches. At December 31, 2009, the district had investments in capital assets (net
of accumulated depreciation) totaling $.468 million.

CONTACTING THE DISTRICT

The financial report is designed to provide a general overview of the district's finances
and to show accountability for the financial resources received. Questions about this
report or requests for additional financial infermation should ke directed to the Mr. Bruce
Kelly, Treasurer, Gravity Drainage District No. 1 of Rapides Parish, Post Qffice Box 1048,
Alexandria, LA 71309 at phone number 318-473-6660.



HERBIE W. WAY

CERTIFIED PUBLUC ACCOUNTANT

55 Terra Avenue
Alexandria, LA 71303
318/442-7568
Fax: 318/449-9159

Independent Auditor's Report

BOARD OF COMMISSIONERS

GRAVITY DRAINAGE DISTRICT NO, 1
OF RAPIDES PARISH

Alexandria, Louisiana

I have audited the basic financial statements of the Gravity Drainage District No. 1
of Rapides Parish, a component unit of the Rapides Parish Police Jury, as of December
31, 2009, and for the year then ended, as listed in the table of contents. These
financial statements are the responsibility of the Gravity Drainage District No. 1 of
Rapides Parish’'s management. My responsibility is to express an opinion on these
financiat statements based on my audit.

1 conducted my audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that [ plan and perform the audit to obtain reascnable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting ﬁrinciples
used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Gravity Drainage District No. 1 of
Rapides Parish as of December 31, 2009, and the results of operations for the year then
e?ded, in conformity with accounting principles generally accepted in the United States
of America.

The Required Supplementary Information (Part I & II), as listed in the foregoing table
of contents, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the
United States of America. This Required Supplementary Information is the responsibility
of the management of the Gravity Drainage District No. 1 of Rapides Parish. I have
applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the supplementary
information. However, I did not audit the information and express no opinien on it.

In accordance with Government Auditing Standards, 1 have also issued a report dated
April 29, 2010, on my consideration of internal control over financial reporting and
my tests of its compliance with certain provisions of laws, regulations, contracts, and
grants. That report is an 1nte§ra1 part of am audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in
considering the results of my audit.

My audit was made for the purpose of forming am opinion on the basic financial
statements. The accompanying supplemental schedule listed in the table of contents is
presented for the purpose of additional analysis and is not a required part of the basic
financial statements of the district. Such information has been subjected to the
procedures applied in the audit of the financial statements and, in my opinien, is
fairly stated in all material respects in relation to the financial statements taken
as a whole,



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
INDEPENDENT AUDITOR'S REPORT
(CONTINUED)

The financial infermation for the year ended December 31, 2008, which is included for
comparative purposes, was taken from the financial report for that year in which I
expressed an unqualified opinion dated March 2, 2009, on the basic financial statements
of Gravity Drainage District No. 1 of Rapides Parish .

Herbie W. Way

Herbie W. Way
Alexandria, Louisiana
April 29, 2010



Statement A

GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, lLouisiana

Statement of Net Assets
December 31, 2009
(With Comparative Totals at December 31, 2008)

2009 2008
ASSETS
Cash and cash equivalents $1,145,373 $1,398, 540
Receivables:
Ad valorem tazxes 273,372 271,119
State revenue sharing 5,270 5,399
Other 115
Capital assets, net of depreciation 467,893 649,225
TOTAL ASSETS 51,892,023 $2.3g§.283
LIABILITIES
Liabilities - accounts pavable $9.116 $3.661
NET ASSETS
Invested in capital assets 467,893 649,225
Unrestricted 1,415,014 1,666,397
TOTAL NET ASSETS $1,882,908 $2,315,622

The accompany notes are an integral part of these financial statements.
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Statement B

GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Statement of Activities
For the Year Ended December 31, 2009
(With Comparative Totals for the Year Ended December 31, 2008)

2009 2008

EXPENSES
Current - Public Works - Drainage:

Personal services and related benefits $12 487 $11,627

Qperating services 548,070 673,058

Materials and supplies 695 2,520

Travel and other charges 9,116 8,661

Depreciation expense 181,332 181,332
TOTAL EXPENSES 751,699 877,199
GENERAL REVENUES
Ad valorem taxes 292,894 283,481
State grants 7,905 8,100
Local grants 325,000
Interest earnings 18,186 40,404
TOTAL GENERAL REVENUES 318,985 656,985
CHANGES 1IN NET ASSETS (432,715) (220,214)
NET ASSETS - BEGINNING OF YEAR 2,315,622 2,535,836
NET ASSETS - END COF YEAR $1,882,908 12,315,622

The accompany notes are an integral part of these financial statements,
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

GOVERNMENTAL FUND
Balance Sheet, December 31, 2009
(With Comparative Totals at December 31, 2008)

ASSETS

Cash and cash equivalents
Receivables:
Ad valorem taxes
State revenue sharing
Other

TOTAL ASSETS

LTABILITIES AND FUND BALANCE

Liabilities:
Accounts payable

Fund balance - unreserved - undesignated

TOTAL LIABILITIES AND FUND BALANCE

$1,145,373

273,372
5,270

Statement €

$1,398,540

271,119
5,399

The accompany notes are an integral part of these financial statements.
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Assets

becember 31, 2009
(With Comparative Totals at December 31, 2008)

Total Fund Balances - Governmental Funds

Cost of capital assets
Less - accumulated depreciaticn

Wet Assets

Statement D

2009 2008
$1,415,014 31,666,397
$7,387,809
(€,919,916) 467,893 649,225
$1,882,908

The accompany nates are an integral part of these financial statements.
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH

Alaxandria, louisiana
GOVERNMENTAL FUND

Statement of Revenues, Expenditures, and Changes in Fund Balances

For the Year Ended December 31, 2009

{With Comparative Totals for the Year Ended December 31, 2008)

REVENUES

Ad valorem taxes
State grants
Local grants
Interest earnings

Total revenues

EXPENDITURES

Current - Public Works - Drainage:
Personal services and related benefits
Operating services
Materials and supplies
Travel and other charges

Total expenditures

EXCESS OF REVENUES OVER EXPENDITURES

$292,894
7,905

(251,383)

1,666,397

The accompany notes are an integral part of these financial statements,

g

Statement E

(38,882)

1,705,279



Statement F

GRAVITY DRAIMAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Reconciliation of the Governmental Funds
Statement of Revenues, Expenditures, and (hanges
in Fund Balances to the Statement of Activities

For the Year Ended December 31, 2009
(With Comparative Totals for the Year Ended December 31, 2008)

Total net change in fund balances - governmental funds (3251, 383)

($38,882)

Amounts reported for governmental activities in the Statement
of Activities are different because:

Capital outlays are reported in governmental funds as
expenditures. However, in the Statement of Activities,
the cost of those assets is allocated over their estimated
useful lives as depreciation expense, This i5s the amount
by which depreciation exceeded capital outlays in the pericd;

Capital outlays NONE
Depreciation expense (3181,332) (181,332) (181,332)

Change in net assets of governmental activities ($432,715) (%220, 214)

The accompany notes are an integral part of these financial statements.
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, louisiana

Notes to the Financial Statements
As of and For the Year Ended December 31, 2009

INTRODUCTION

Gravity Drainage District No. 1 of Rapides Parish was created under the authority of
Louisiana Revised Statutes 38:1751-1802 and was established for the purpose of opening
and maintaining all natural drains in the district, where drainage is accomplished using
the natural force of gravity. This may be accomplished by cutting and opening new
drains, ditches, and canals. The district uses contract labor to maintain the drainage
system.

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanying financial statements of the Gravity Drainage District No. 1 of
Rapides Parish have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting hody for establishing
governmental accounting and financial reporting principles. The accompanying
basic financial statements has been prepared in conformity with GASB Statement No.
34, Basic Financial Statements-and Management's Discussion and Analysis-for State
and Local Governments, issved in June 1999.

B. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Rapides
Parish Police Jury is the financial reporting entity for Rapides Parish. The
financial reporting entity consists of (a) the primary government (police jury),
(b) organizations for which the primary government is financially accountable, and
(c) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the
Rapides Parish Police Jury for financial reporting purposes. The basic criterion
for including a potential component unit within the reperting entity is financial
accountability. The GASB has set forth criteria to be considered in determining
financial accountability. These criteria include:

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the police jury to impose its will on that organizatian
and/or
b. The potential for the organization to provide specific financial

benefits to or impose specific financial burdens on the police jury.

2. Organizations far which the police jury does not appoint a voting majority
but are fiscally dependent on the police jury.

3. Organizations for which the reporting entity financial statements would be
misleading if data of the organizaticn is nat included because of the nature
or significance of the relationship.

Based on criteria 1 through 3, the district was determined to be a component unit
of the Rapides Parish Police Jury, the financial reporting entity. The
accompanying financial statements present information only on the funds maintained
by the district and do not present information on the police jury., the general
government Servicegnrovﬁded by that governmental unit, or other governmental units
that comprise the financial reporting entity.
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Notes to the Basic Financial Statements
(Continued)

C. FUND ACCOUNTING

The district uses funds to maintain its financial records during the year. Fund
accounting is designed to demonstrate legal ceompliance and to aid management by
se§regat1ng transactions related to certain functions and activities. A fund is
defined as a separate fiscal and accounting entity with a self-balancing set of
accounts.

Governmental Funds

Governmental funds account for all of the district's general activities. These
funds fecus on the sources, uses, and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the
purposes for which they may be used. Current liabilities are assigned to the fund
from which they will be paid. The difference between a governmental fund's assets
and liabilities is reported as fund balance. In general, the fund balance
represents the accumulated expendable resources that may be used to finance future
operations of the district. The district's current operations require the use of
only governmental (general) fund. The General Fund i5 the general operating fund
of the district and accounts for all financial resources.

D.  MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Government-Wide Financial Statements (GWFS) - include the Statement of Net Assets
(Statement A) and the Statement of Activities (Statement B). These financial
statements report the financial position and results of operations for the
district as a whole. Fiduciary funds are not included at this level, as they are
only reported in the Statement of Fiduciary Net Assets at the fund financial
statement level. The Government-Wide Financial Statements were prepered using the
economi¢ resources measurement Tocus and the accrual basis of accounting.
Revenues, expenses, gains, losses, assets and liabilities resulting from exchange
or exchange-like transactions are recognized when the exchange occurs {regardless
of when cash is received or disbursed). Revenues, expenses, gains, losses, assets
and liabilities resulting from nonexchange transactions are recognized in
accordance with the requirements of GASB Statement No. 33, Accounting and
Financial Reporting for Nonexchange Transactions.

Program Revenues - Program revenues included in the Statement of Activities
(Statement B) derive directly from users as a fee for services; program revenues
reduce the cost of the function to be financed from the general revenues.

Allocation of Indirect Expenses - The district reports all direct expenses by
function in the Statement of Activities (Statement B). Direct expenses are those

that are clearly identifiable with a function. Indirect expenses of other
functions are not allocated to those functions but are reported separately in the
Statement of Activities. Depreciation expense, which can be specifically

identified by function, is included in the direct expenses of each function.
Depreciation which cannct be specifically identified by function is assigned to
the “travel and other charges” function due to the fact that the assets serve
multiple purposes.

12



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Notes to the Basic Financial Statements
(Continued)

Fund Financial Statements (FFS) - governmental funds are accounted for using a
current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are generally included on the balance
sheet. The statement of revenues, expenditures, and changes in fund balances
reports on the sources (fi.e., revenues and other financing sources) and uses
(i.e., expenditures and other financing uses) of current financial resources,
This approach differs from the manner in which the governmental activities of the
government-wide financial statements are prepared. Governmental fund financial
statements therefore include a reconciliation with brief explanations to better
identify the relationship between the government-wide statements and the
statements for governmental funds. Fund financial statements report detailed
information about the District, The focus of governmental fund financial
statements is on major funds rather than reporting funds by type. Each major fund
is presented in a separate column,

Governmental funds use the modified accrual basis of accounting. Under the
modified accrual basis of accountinﬁ. revenues are recognized when susceptible to
accrual (i.e., when they become both measurable and available). Measurable means
the amount of the transaction can be determined and available means collectible
within the current period or soon enough thereafter to pay liabilities of the
current period. The district considers all revenues available if they are
cotlected within 60 days after the fiscal year end. Expenditures are recorded
when the related fund liability is dincurred. The governmental funds use the
following practices in recording revenues and expenditures:

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the
vear the taxes are due and payable. Ad valorem taxes are assessed cn a
calendar year basis and attach as an enforceable lien and become due and
payable on the date the tax rolls are filed with the recorder of mortgages.
Louisiana Revised Statute 47:1995 requires that the tax roll be filed on or
before November 15 of each year. Ad valorem taxes become delinguent if not
paid by December 31. The taxes are normally collected in December of the
current year and January and February of the ensuing year.

Interest income on time deposits is recorded when the time deposits have
matured and the income is available.

Based on the above criteria, ad valorem tax and the related state revenue
sharing are treated as susceptible to accrual.

Expenditures

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred.

E. BUDGET PRACTICES

The Eroposed budget of the General Fund, prepared on the cash basis, is adopted
by the board of commissioners in a public meeting in December of the previous
year, All appropriations lapse at year end. Although a system of encumbrance
accounting is not used by the district, formal budget integration (within the
accounting records) is employed as a management control device.

13



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Notes to the Basic Financial Statements
(Continued)

F.  ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to
reserve that portion of the applicable appropriation, is not employed. However,
outstanding purchase orders are taken inte consideration before expenditures are
incurred in order to assure that applicable appropriations are not exceeded.

6. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposit, interest bearing demand deposits, and
money market accounts. Cash equivalents include amounts in time deposits and
those income-producing items with original maturities of usuvally 90 days or less.
Under state law, the district maz epcsit funds in demand deposits, interest
bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having their principal offices
in Louisiana. Under state law, the district may invest in United States bonds,
treasury notes, or certificates. These are classified as investments if their
origina{ maturities exceed 90 days; however, if the original maturities are 90
days or less, they are classified as cash equivalents.

H.  INVESTMENTS

In accordance with Louisiana Revised Statute (LSA-R.5.) 32:2955, the district,
upon determination of the availability of funds in excess of immediate cash
requirements, may invest in direct United States Treasury obligations; bonds,
debentures, notes, or other evidence of indebtedness guaranteed by federal
agencies or United States government instrumentalities, provided that such
obligations are backed by the full faith and credit of the United States
government; and savings accounts and certificates of deposit of state banks
organized under the laws of Louisiana or national banks having their principal
offices in the state of Louisiana. Additionally, the district may invest in
mutual or trust fund institutions (limited to 25 per cent of the funds considered
available for investment under this section) provided that they are registered
with the Securities and Exchange Commission under the Securities Act of 1933 and
the investment Act of 1940 and have underlying investments consisting solely of
securities of the United States government or its agencies. Investments are
stated at fair value.

I. CAPITAL ASSETS

Capital assets are capitalized at historical cost. Donated assets are reccrded
as capital assets at their estimated fair market value at the date of donation.
The district maintains a threshold level of $5,000 or more for capitalizing
capital assets for reporting purposes. Capital assets are recorded in the
government-wide financial statements, but are not reported in the fund financial
statements. Since surplus assets are sold for an immaterial amount when declared
as no longer needed for public purposes, no salvage value 1s taken into
consideration for depreciation purposes. All capital assets, consisting solely
of infrastructure ({(drainage canals and ditches), are depreciated using the
straight-line method with an useful live of 40 years,

J. RESTRICTED MET ASSETS

For Government-Wide Statement of Net Assets, net assets are reported as restricted
when censtraints placed on net asset use are either, externally imposed by
creditors (such as debt covenants, construction contracts, etc.), grantors,
contributors, or laws or regulations of other governments and/or imposed by law
through constitutional previsions or enabling legislation.

14



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Notes to the Basic Finmancial Statements
{Continued)

K. FUND EQUITY

In the Fund Financial Statements, Governmental Funds report reservations of fund
balance for amounts that are not available for appropriation or are legally
restricted by outside parties for use for a specific purpose. Designations of
fund balance represent teptative management plans that are subject to change.

L. EXTRAORDINARY AND SPECIAL ITEMS

Extraordinary items are transactions or events that are both unusual in nature and
infrequent in occurrence. Special items are transactions or events within the
control of the district, which are either unusual in nature or infrequent in
occurrence.

M. USE OF ESTIMATES

The preparation of financial statements, in confarmity with accounting principles
generally accapted in the United States of America, requires management to make
estimates and assumptions that affect the reported on the basic financial
statements and the related note disclesure at the date of the financial
statements. Actual results could differ from those estimates.

2. CASH AND CASH EQUIVALENTS

Under state law, the district may deposit funds within a fiscal agent bank organized
under the laws of the State of Louwisiana, the laws of any other state in the union, or
the laws of the United States. The district may invest in certificates and time
deposits of state banks organized under Louisiana law and national banks having
principal offices in Louisiana.

At December 31, 2009, the district has cash and cash equivalents as follows:

Demznd deposits (interest bearing) $270,373
Time and certificates of deposit - 875,000
Total 1,145,373

These deposits are stated at cost, which approximates market. Under state law, these
deposits, or the resulting bank balances, must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent bank. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable
to both parties. At December 31, 2009, the district had cash and cash equivalents
(collected bank balances) of $1,155,873. These deposits are secured from risk by
approximately $750,000 of federal deposit insurance (GASB Category 1) and $405,873 of
the pledge of bank-owned securities held in the name of the pledging fiscal agent bank
in a holding or custodial benk that is mutuwally acceptable to both parties (GASE
Category 3).

Even though the pledged securities are considered uncollateralized under the provisions
of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement
on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the district that the fiscal agent %ank has failed to pay deposited
funds upon demand.
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GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Alexandria, Louisiana

Notes to the Basic Financial Statements
(Continued)

3. CAPITAL ASSETS

Capital assets, comprised solely of infrastructure {drainage canals and ditches} and
depreciation activity for the year ended December 31, 2009, follows:

Capital Assets $7,387,809
Less - accumulated depreciation (6,919,916)
Net Capital Assets $467,893

4. RISK MANAGEMENT

The district is exposed to various risks related to torts, theft of, damage to, and
gestruction of assets; errors and omissions; injuries to employees; and natural
isasters.

The district has obtained commercial insurance fer all the aforementioned risks and

settled claims resulting from these risks have not exceeded commercial insurance
coverage in any of the past three fiscal years.
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GRAVITY DRAINAGE DISTRICT NO. I OF RAPIDES PARISH
Alexandria, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULE
For the Years Ended December 31, 2009

COMPENSATION PAILD. BOARD MEMBERS

The schedule of compensation paid to board members is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance
with Louistana Revised Statute 38:1794, each board member receives per diem of up to $65 for
each day in the conduct of official business of the district, not to exceed 36 days each year,
The board has elected to compensate board members $60 for each day in the conduct of official
business of the district, not to exceed 24 days each year.



Schedule 2

GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH
Compensation Paid Board Members
For the Year Ended December 31, 2009

BOARD MEMBER NUMBER AMOUNT
Iohn Bradas 26 $1,560
Marion Channey 25 1,500
Donald 6. Holloway 26 1,560
Lue Howard 21 1,260
Max (. Johnston 24 1,440
Total $7.320

See Independent Auditor's Report.
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HERBIE W. WAy

CERTIFIED PuBLIC ACCOUNTANT

55 Terra Avenue
Alexandria, LA 71303
318/442-7568
Fax: 318/449-9159

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

GRAVITY DRAINAGE DISTRICT NQ. 1
OF RAPIDES PARISH
Alexandria, Louisiana

I have audited the basic financial statements of Gravity Drainage District No. 1 of
Repides Parish as of and for the year ended December 31, 2009, and have issued my report
thereon dated April 29, 2010, I conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by
tﬁe Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the entity's internal control over
fipancial reporting as a basis for designing my auditing procedures for the purpose of
expressing my opinion on the financial statements, but rot for the purpose of expressing
an opinion on the effectiveness of internal control over financial reporting.
Actordﬂn%ly, 1 do not express an opinion on the effectiveness of internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely hasis. A
material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies or material weaknesses. 1 did not identify an{
deficiencies in internal control over financial reporting that I consider to be materia
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, T performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was Not an objective of my audit, and accordinghy, I do not express such an opinion.
The results of my tests disclosed no instances of noncompliance ar other matters that
are required to ge reported under Goverament Auditing Standards.

Prior Year Audit Findings
The audit for the year ended December 31, 2008, disclosed no instances of noncompliance
that were reguired to be reported under Goverament Auditing Standards or matters

involving the internal control over financial reporting and its operation that were
considered tc be material weaknesses.
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GRAVITY DRAINAGE DISTRICT NO. ! OF RAPIDES PARISH
GAD REPORT
(CONTINUED)

General

Under Louisiana Revised Statute (LSA-R.S5.) 24:513, this report is distributed by the
Louisiana Legislative Auditor as a pubiic document.

Hevrbie W. Way

Herbie W. Way
Alexandria, Louisiana
April 29, 2010
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